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.1 Mi holding* of long-term bond*. In tm- 
!•■ (ktuxu of tight nwnsy. Interest rata* 

*i-i rise, the capital nlat of the heads will, 
t.-u. *mt then the bonds suaol be sold mt 
■ .-j.t at a capital loss. H* Still doss uqt OOtW 
< :»r that, given fluctuating Intsrsst fA 
,H'<ipie will see the possibility of such s 
m 1 pplng and be reluctant to buy ttm 
in 1 1 1 e first plasm 
I hcre Is no man 

l ne judgment to bs riyHgsrt would atom 
to me clear. Mr. Moan, baa gone noUp n gk 
Noi In seeking to rsmisft ns that Ms 6 m 
done something does hs show a high 
lor our latolUgsnoa Bo* atM *h> -.fjf., 

spects his fellow clttasns sngM 

them to buy t«dthlsndo< 

haj>B u win b^fftid in Ur. 

sa sn often befim >lw< 

which he has ndturst motors*. Be WADI, 

be. But even hisJusad*. will bs toWtd.Mt 

»i;rec that this foUtep Is tbs Wpst ffMtMnt' .njS, tp 
example of such ImnmyrUf . r - •.,+* •/ < „ w erw i 
T*et me add, also, thotohe Ondtog of fan WO 
is my own judgment, (tsonomlos la an teg. 
perfect sclsncs. AnyonaK^o claims thotatf 

nnmlc Judgments arbwaoaMonslt^ -dSfr, In, 
t. cin-d. politically lmporUajL gad otherwise^,' 
objective la himself sUSpsefci^But I would 
strongly urge anyone who dUdKOSS With tM 
present Judgment of Mr. KisefreLyapart*, or, 
even suspects that be might. h{tt Utem 
(ro.n the White Houas oi 
thoughtfully and with cars. 
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tipert^Mcated as 1* possible to da. 


compliance with these regulations. iTMhd- Si^that the arguments should not 

Z£*t £mji£ SSl w3dl wr portSdtti difference*. 
ma would .take earreeWra as tt sq , 

sgrosd to wady, our rsccsmti 

tadepsndeatly audited finansMaftfAtetsi 
be requited «g pros|>ectlv« fMhowsrs as * 

patswquhdt* Mbleas autbartgUesi ea 


bo 



, At 9/t. 


CtamptnUMri 



i an PtW sd ft s f nt 

’»» t- - *v ' . 

Jswwsar M, !M%, x> 

; niffiHWfttfurA* - 

•uf i criur H 
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COMPTROLLER OEHHftAL 

MENDATIOlfS ■fQ ’eBA 
Mr. PROXMIRE. lir.' 
chairman, of the Small Businse*; 
committee of the Banking and 
Committee. I am a tram of the 
Bonn tors have In the 
eilii lent operation of the 
Administration. . 

Recently Mr. Joseph .£aarfbeO. the 
Comptroller General, hog completed • 
review of the financial assistance aetivl- 
tle;, in five field office* of tig fiBA. Mr. 
Campbell sent me a copy Jg the report, 
unci then summarised hia /finding* and 
rceommandatlons jn-a hl&f letter, y 7 
For the informa tiem /frthe Sem^lt, 
ask unanimous oonscnMthat a eopy.pf 
this letter be printed Jfi the Rooms, at 
tins point, together tfUli a copy of fjt 
Ictu i T have written Jo the pew Admin--, 
Istrator of SBA. Pham KeCalMst . ^ 
There being no GpjecUon. iiteletten. 
wen ordered printed hi the Rsco**, o» ' 
follows: i, 

coMprsotuw Oratut 

qrwt* XTtrrtm atom, 

Was*<»fr<A*, DO, Mmnmyh, tm. 

B-114838. MS d| « O 

l lor.. II mu TsmnniL 
Chairman, eubgtknmUte* On gmstt BtMiJtflrr, 
Committee , on Banking a%4 Owwtk a ; 

U S. Senatfi 

Dear Ms (^gAisnsw: Herewith tat the 
of your subefunmlttes Is a oopy of our 
to the congtefs on the review tf tbs 1 
clal asslstsBce activities in five thud 
of the Small Business AdaUnMesttSB ||M) t 
made during the 1st tnt mow tbs of eaisowqr» 
year 10 5f . ., I, 

our esamlnnUon showed that 
la Uic admlnlstrmthm of tha sn o lsi 
act) vi tlss In tbs Sold offices ' 
strengthened and MCrf i ITeslfWjf I 
by compliance with BBAW OWU nsgata.Otiiis.w 
lo ec lucre better admluistratloa of tec 
fln inclal aselstonos Mttfltlaa, 'BW' foccgg- 
mondLd during our &u41t ttiN tlM r A dm l^ih 
t rat or. Small BuAtxiCM tiik* 

Actum to provtd* for Bloier rupArVUloa dVtf 

No. 15 7 


r ooverlnf letter hs bsi MOUBWIMBi 
' ttoos suggwttagi aiM,.ghat 
c< tha SgsaU Ituslasss 04- 
.. trtBfWMwu to p*osM» tm aiwMt. 
l*ton oeeg-we regional oficss with a 
lo obtalnffli bemrdisods With tbs SBAt 
r^tiUttaoa:. two. that tatUpestfeatty 
Baaatm-sidWnente he rMfuirtd ef 
prospective borrow ers ss s y u nte M ts VS 

IhBW MVAArt V^rtAtf 0^ iMftflOm, 

Mr. Qta aybsU voltes me. sod. I onoVk: 
“The Administrator informed us that bs w*aj 
, mgaasiei kgmsoentwita out sjspgnugysaa. 

Mhi COXWflttT* 1 "* 

) Uj'tmmber one 

the sbab 

wjth the independent sndfts. 
ms that the AdminUMVar fQi'se d-’ 

eery, pinch .epyrectats being kept 
Informed' jm both of these matt e rs . Can 
you tsll tan at your earUsst .oonvscisnos ' 
what action Bat Been taken to provide closer 
■UpdHWon oVhr regional offiosi to secure 
g: ester compfisJ^jj with the nBA*s reedht- 


rn'i 



« write me to teQ aos 

•SSSSt.!**-. 

tun 

and * 


corn plii 
UoneT Also, 
of the remits of _ 
msndatibn for indi 
I am reitwtaqt to 
odr a liardworkthg i 
spMUdbie for hying' I 
reoommtndatioHt m 
esrned hero, yartteulariy sim 
from a start* as reeponslbts 
tf*e as the OtiS'S^uiisr a«naral 
— 1*St f 1 lir- ■ b.' 

■'I ettctesly youfo. 

; muug honma 

- OJS. # s utler . 







^ On jotuionrst 

.tor from MtosOurl t Mr. I 
tohI undor tha tiUa of “Dw MJaum at 
XoteUigapoai IsfOaBaUon > *-~paae - 
Ctatod i^paitjaH* n .malt M 

Mf. Pie s iaeirt " tbm 

bplM rntiosd dowTt ebe enm.ot 
toy Ujtf. losuones <<piMnfasmatpm pbour«ur. 

•eterrent power; and specifically about tbs 
*#•»*» «ep. r . -V 

______ 

J neikrnAm Treohfcnt. tftat-thlir Mtev mined, a difierent cwtnm. 

WWrOOA there wUl .OBtotraOr' ^hflptiott lathe Senator from Mlaeouri’e 
be many differences of opinion bead OB speech of the bther (tovy is Uie (deb that 
PoUUca, but I f«ej eery strongly that dig- capability is fio longer being taken into 
<niv^<onc«mieg our defense mpwti ceosidm»tioa by aw JOef ense officials, 
man be carefully Judged on Information it is important to point out -that this is 


Rure are, in my qpinlon. no more 
tmtsrorthy mteens anff public officials 
DhllesL. Director of 
ps. Jf.; Secretary of 
ins. Director of the 
thePreeMentof the 
‘Dwight Eisenhower. It 
my C#t mm, that any- 
men weffid M hiffgie’* 
thatbts^et Jwoks may be 

iOtoeorf statM that 

hSeendirbeen 

tB-flttkr pclflt, Mr. a speech 

mods in New York an Jamiary 90 before 
-gf Aei^Mkautloai Sciences 


Tbs best on# con da Is to see that one"* 
MtaAg averse* »* relatively high, that the 
pwBWiaBte and aw eossiflabn- are stated 
WMU dbs de ar s * of certainty that tb* rvl- 
rtsmos permits, and that the bee* that oas 
can distill owt of svoUabls facts is brought 
concisely, objectively, -and quickly to those 
who. bpea the responsibility far poller and 
•ettAo. 

Purthennore. be sddr 

Th* analysis of any given Sortst wsapoa* 
mtoma^InvclTcs a B t i mber Of judgments. 
Thm taehsiOjBotdst ospahUHy to yrodoM 
thO,f|*treni yrobaMe fietSst inventories of 
ifft M VP W I •»*#«;** of Oodsy; tbs solo 
s srig p rt tn.thU ny s ts sa ln Bovtet military 
«h* ragg u e mc ate th* ftottes high 
etw mud mas lay down (or tb* .weapon over, 
tbs future. All these judgmsnts are to some 
aagMstetar tep s a Hi n t. They lead to a cal- 
culatton of bow far and bow soon the aoviete 
Mv Uhely to develop tb* systssn. ifanifestiy 
'this kind of ss tim y fta g Is of tbs highest 
Importanos to our own planning. 

After protldfng thisTidckgrouncl, Mr. 
Dufies comes to oar specific point: 

OtelSs a aentiy ta eur sstlmOtss we gen- 
oapabnntertn the early augee 
c€ Bayts* wsapeasdeveiepenant sod then, ss 
reww.Msrd fMts.Ww srrsMable. w* estimate 
tMK probsMs progsMBUig, soomUois* 
rsf erred to ss in t sa t toos. 

TbseeilnotAtihn* toffltats Mfi* Dulles* 
diMttf ngate stoadter ■ of the- tnteUi- 

B«oe» flekL D ts deg r. in my opinion, 
that Ire emphasises Judgments and erti- 
m a t e s based on the coordination of sev- 
eral different categories of lnteClgenoe. 
HPeaty int ention s wertainly play an Im- 
pwrt a wt role— It would be dangerous to 
crartook an assessment of our opponent's 
phmof bow tome hla.CapablliUes. 

I hare in mind the Intelligence oon- 
oerntng ths Sonets long-range airplanes 
inlOMx Their capability to produce was 
greater :tt»n oars. ' Wc^stat a head to 
produce our B-fir*, and' thus 'have A 
Oddh .larger inventory . of then/ today. 
The Russians, howerok. failed to acti- 
vate the production Schedules we had 
aotirtpatedi It t» dear, therefore, that 
whCe tbifr usability tn dl eo ted one 
caghThf Bdttan, thetf httenttBnsdetef- 
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